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Preferred shares 

Transfer agents and Registrars 

National Trust Company, Limited—Montreal, Toronto, 
Winnipeg, Calgary and Vancouver 
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Great Lakes Gas Transmission Company, a Delaware 
corporation constructing a pipeline through the United 
States from Emerson, Manitoba to Sault Ste. Marie and 
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Canada’s Centennial Flame 
on Parliament Hill, Ottawa, 
burned throughout 1967 to 
mark Canada’s birthday and 
will continue to burn as the 
nation enters its second 
century. The Centennial 
Flame Fountain surrounded 
by the Coats of Arms of the 
10 provinces and the 2 ter- 
ritories uses natural gas 
carried across Canada by 
Trans-Canada Pipe Lines 
Limited. 
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Highlights 1967 
Operations 
Operating revenues $168,122,205 


Operating profit 
Netincome . eth at tae dies 
Funds provided from operations 
Dividends declared 
Preferred shares 
Common shares 
Net income per common share: 
On average shares outstanding during year 
On shares outstanding December 31. 
Dividends declared, common shares. 


Gas sales (millions of cubic feet) 
Annual volume 


Maximum day, natural gas delivered for sale and transportation 


Gas transmission plant at December 31 
Gross Plantirete ee Se Ba 
Miles of pipeline (including loopline) . 
Number of compressor stations 

Compressor horsepower . 


$ 37,175,994 
$ 14,859,093 
$ 29,949,946 
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$154,130,564 


$ 38,665,583 
$ 16,500,714 
$ 30,780,369 
$ 1,983,000 
$ 8,052,651 
$ 1.86 
$ 179 
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401,000 
1,356 


$617,578,427 
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Report to Shareholders 

During 1967, Trans-Canada embarked on another 
major expansion program. After nearly four years of 
preparation for this significant growth, and after 
prolonged and complex hearings before Canadian 
and United States regulatory authorities, the 
Great Lakes project was launched. The expansion 
of Canadian facilities associated with the new 
Great Lakes system was also initiated during the 
year under review. Substantial increases in sales 
of natural gas will follow the completion of these 
expanded facilities, and all phases of the com- 
pany’s activities will reflect growth patterns that 
were experienced in its early development years. 

These very favorable developments were not 
reflected in earnings reported in 1967. Operating 
revenues for 1967 increased by 9% to $168,1 22,000 
compared with $154,131,000 in 1966. A large por- 
tion of this increase in revenue resulted from sale of 
natural gas imported from the United States to per- 
mit orderly market growth, at a cost substantially 
greater than the cost of western Canadian gas 
landed in eastern Canadian markets. The increased 
costs of these short term imports of United States 
gas, along with other expenses associated with the 
Great Lakes project reduced net income to $14,- 
859,000 in 1967 from $16,501,000 in 1966. Net 
income after provision for dividends on preferred 
shares was $12,059,000 in 1967 compared to 
$14,751,000 in 1966. During the year $3,220,000 
of additional cost of United States gas was defer- 
red as one of the costs of bringing the Great Lakes 
system into operation compared with the deferral 
of $1,962,000 in 1966. The nature of this deferred 
charge is more fully explained in Note 3 to the 
financial statements. 

Net income per common share in 1967 on the 
average number of shares outstanding during the 
year was $1.47 compared to $1.86 in 1966. On 
shares outstanding at the year end, net income was 
$1.46 compared to $1.79 a year earlier. Dividends 
of $1.00 per share were continued during 1967 on 
the common shares. 

The volume of gas sold in the Canadian and 
United States’ markets served by the Company 
increased almost 10% from 401 Bcf in 1966 to 
439 Bcf in 1967. The average daily throughput 
on the Company’s system increased from 1,099,- 
000 Mcf in 1966 to a record 1,203,000 Mcf in 
1967. A new record peak day was established in 
1967 at 1,694,000 Mcf compared to 1,356,000 
Mef in 1966. 

In June, 1967, the application by Great Lakes 
Gas Transmission Company to construct a 36-inch 
971 mile pipeline from Emerson, Manitoba, 
through Minnesota, Wisconsin and Michigan to 
Sarnia in Ontario was approved unanimously by 
the Federal Power Commission. Initial deliveries of 
gas commenced in September, 1967, and the first 
phase of the Great Lakes pipeline from Farwell, 
Michigan to Sarnia was completed in December, 
1967. Approximately 113,000 Mcf of natural gas 
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per day is being delivered to eastern Canadian 
customers. A similar volume of western Canadian 
gas is being delivered to the United States at 
Emerson, Manitoba. 

The second phase of the Great Lakes project 
from Emerson, Manitoba, to Farwell is scheduled 
for completion by November, 1968. All construc- 
tion contracts have been awarded, and work is 
well under way. Half of the pipe will be fabricated 
in Canada and much of the associated compressor 
apparatus will be manufactured in Canadian plants. 
A substantial portion of the construction will be 
undertaken by Canadian contractors. 

Opponents of the Great Lakes project are con- 
tinuing their efforts in the United States Court of 
Appeals to upset the decision of the Federal Power 
Commission. The Company is confident that the 
decision will be sustained, and that construction 
will be completed on schedule. A motion to stop 
construction was unanimously rejected by the 
court in January, 1968. 

The total cost of Trans-Canada’s 1967 construc- 
tion program in Canada was $30,600,000. As part 
of the overall Great Lakes project, Trans-Canada 
completed 15 miles of 36-inch pipeline from the 
international boundary near Sarnia to storage fields 
in Dawn Township. Trans-Canada also completed 
the first 19 miles of 36-inch loop line of its 30-inch 
system in eastern Manitoba and northern Ontario. 

In 1968, subject to regulatory approval, Trans- 
Canada plans to construct approximately 424 miles 
of pipeline in Canada most of which is directly 
complementary to the Great Lakes system. This 
program will consist of 195 miles of 36-inch line 
for western Canada, 142 miles of 36-inch line for 
southwestern Ontario, 49 miles of 24-inch line be- 
tween Toronto and Montreal, 32 miles of 16-inch 
line south of Montreal and six miles of 10-inch line 
near Sault Ste. Marie. Along with additions to and 
modifications of compressor facilities, it is estimat- 
ed that the cost of the construction program will be 
approximately $100,000,000. 

The Directors look forward to a continued rapid 
expansion of the system to keep pace with the 
tremendous growth of natural gas energy require- 
ments of the future. Large amounts of capital will 
be required in future years. Accordingly, after ap- 
proval by shareholders at a special general meeting 
held August 8, 1967, an application was made to 
the Parliament of Canada in the Fall of 1967 for 
amendments to the Company's Special Act of In- 
corporation. These amendments include an in- 
crease In the Company’s authorized common shares 
from 10,000,000 to 25,000,000 and an increase in 
the Company’s preferred shares from 1,000,000 to 
5,000,000. The required legislation has now been 
approved by Parliament. 

During 1967 the Company arranged for the sale 
of U.S. $120,000,000 of 6%% First Mortgage Pipe 
Line Bonds. The Company is to receive the funds 
in four separate closings in 1967, 1968 and 1969. 
There are conditions precedent to the issue of the 


nal U.S. $90,000,000, the main condition being 
1e disposal of all appeals relating to the Certificate 
f Public Convenience and Necessity granted to 
reat Lakes Gas Transmission Company by the 
ederal Power Commission. Interim financing for 
ye Great Lakes Gas Transmission Company has 
Iso been arranged with Canadian and United 
tates’ banks in the amount of U.S. $190,000,000. 
rans-Canada’s investment in Great Lakes Gas 
ransmission Company is expected to increase to 
J.S. $17,000,000 in 1968. 

The company materially improved its gas supply 
Osition in Alberta again in 1967, when its Permits 
vere amended to allow the removal of an addi- 
ional 2.1 trillion cubic feet from Alberta. An ag- 
Jressive purchasing program will be continued in 
1968 as large volumes of additional reserves are 
equired for future growth. 

The Company's newly formed wholly owned 
roducing subsidiary Banner Petroleums Limited 
oncentrated its efforts in 1967 onland acquisition. 
Vhile exploration was commenced in a modest 
vay in 1967, substantial drilling on these lands 
vill take place in 1968. Banner will continue its 
and acquisition program in 1968. 

Trans-Canada will enter a new era of acceler- 
ted growth and, on the basis of present contracts 
lone, increases In annual sales of natural gas will 
iverage more than 10% annually over the next five 
ears. Total sales are expected to increase by up to 
5% per year during this period. The !ong term 
stimate for the penetration of natural gas in the 
sanadian energy market is from 19% in 1967 to an 
stimated 25% of a far larger market in 1985. It is 
Nticipated that a very large part of this increase 
vill occur in the market areas served by your com- 
any. 

In August, 1967, Mr. N. John McNeill, Q.C. was 
jppointed a member of the Board of Directors. 

In January, 1968, the Board of Directors ac- 
epted with regret the resignation for personal 
easons of Mr. V.W.T. Scully. Mr. Scully made a 
ignificant contribution to the company’s progress, 
ind to the Canadian gas industry as a whole parti- 
sularly in the improvement of specifications for the 
nanufacture of pipe in Canada. The Board wishes 
ne to express the warmest appreciation and thanks 
o Mr. Scully for his service to the Company. 

Some changes in senior management of Trans- 
Sanada were made during the year. Mr. NJ. 
UicNeill, O.C., formerly Senior Vice-President and 
3eneral Counsel of Trans-Canada was appointed 
resident and Chief Executive Officer of Great 
lakes Gas Transmission Company, and Mr. Eugene 
1. Holstead, a former Vice-President of Trans- 
canada was appointed Executive Vice-President 
ind General Manager of Great Lakes. Mr. C.C. 
Nhitaker, Vice-President, Operations of Trans- 
Canada in addition to duties with Trans-Canada 
5; assisting Great Lakes as a Project Consultant 
luring the construction period. Mr. G.A. Leslie 
vas appointed Vice-President, Gas Supply of 


Trans-Canada. Mr. J.M. Cameron was appointed 
General Counsel. 

At the close of the year, Trans-Canada was 93% 
owned by Canadian residents. Of 35,472 common 
shareholders, 31,228 or 88% were resident in Can- 
ada. The increase in the number of shareholders 
and their continued support is genuinely appreciat- 
ed by the Directors. 

The significant accomplishments of the com- 
pany in 1967 were largely due to the untiring and 
devoted efforts of its employees at all levels of 
service. Working together they have overcome 
many obstacles, met many challenges and brought 
the Great Lakes project, a great international effort, 
to reality. Your Board of Directors join with me in 
expressing appreciation for their loyalty, skill and 
determination. 


On behalf of the Board, 


Chairman of the Board and President 
Toronto, Ontario March 9, 1968 
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Great Lakes Gas Transmission Company 
Great Lakes Gas Transmission Company moved to 
the construction stage on June 20, 1967, when the 
Federal Power Commission of the United States 
unanimously approved the Great Lakes project, a 
971 mile 36-inch diameter pipeline to be built in 
two stages from Emerson in Manitoba through 
Minnesota, Wisconsin and Michigan to points on 
the international boundary near Sault Ste. Marie, 
Ontario and Sarnia, Ontario. 

Construction of the first stage of the project, con- 
sisting of a compressor station at Farwell, Michi- 
gan, and 157 miles of pipeline to a point near 
Sarnia, commenced with a ground breaking cere- 
mony on July 6, 1967. Initial deliveries from the 
system commenced in mid September from the 
Belle River storage area in Michigan to the Dawn 
storage fields in Ontario owned by Trans-Canada’s 
customers. The first stage facilities were fully 
completed and in operation December 1, 1967. 

Construction of the second stage of the project, 
in which actual pipelaying operations began in 
February, 1968, will include 814 miles of 36-inch 
pipeline from Emerson, Manitoba to Farwell, 
Michigan, and will include a crossing of the Straits 
of Mackinac and an extension of 44 miles of 10 
inch pipeline to Sault Ste. Marie, Ontario. 

By 1971, Great Lakes will deliver 677,000 Mcf 
of western Canadian gas per day to eastern Canada. 

Since the completion of the first phase of the 
project, an average in excess of 113,000 Mcf per 
day of United States gas has been delivered to 
Dawn storage fields near Sarnia which are owned 
by Trans-Canada’s customers and a similar volume 
of western Canadian gas has been delivered to the 
Midwestern Gas Transmission Company system at 
Emerson. With the completion of the second stage 
of Great Lakes, imports of United States gas will 
reduce. By 1971, exports related to the Great 
Lakes project will reach approximately 200,000 
Mef daily. 

In the 1968 construction of the Great Lakes 
system, 441 miles of the 36-inch pipe used will be 
manufactured in Canada, and Canadian manu- 
facturers will also participate in the supplying of 
compressors and gas turbines. Canadian pipeline 
contractors will also participate in second stage 
pipeline construction, making the entire venture a 
truly international project. 

Great Lakes Gas Transmission Company is own- 
ed equally by Trans-Canada Pipe Lines Limited 
and American Natural Gas Company. While its 
principal business initially will be moving western 
Canadian gas to eastern Canada, Great Lakes will 
be free to take advantage of opportunities for eco- 
nomic expansion of its system for the marketing of 
gas which is surplus to Canadian requirements. 

Great Lakes’ initial financing of $224,000,000, 
has been approved by the Securities Exchange 
Commission of the United States and consists of 
U.S. $34,000,000 in equity and U.S. $190,000,000 
in term loans from five United States and 


canadian banks. At an appropriate time, arrange- 
nents will be made for long term debt financing to 
eplace the bank loans. 

As at December 31, 1967, Great Lakes Gas 
Transmission Company's Utility plant, less depre- 
ciation, was U.S. $47,336,633. 

Operating revenues for the three months of 
yperations in 1967 were U.S. $256,720, and opera- 
ing income was U.S. $170,974. 

Interest charged to construction in 1967 was 
J.S. $1,977,568, of which U.S. $526,076 was ap- 
licable to 1966. 

Great Lakes has accumulated a tax credit of 
J.S. $2,104,000 applicable to qualified property 
additions which will be utilized against United 
States Federal income taxes payable in future years. 


Commentary on 1967 financial statements 
Net income for 1967 amounted to $14,859,093. 
The amount applicable to the common shares, after 
provision of $2,800,000 for dividends on preferred 
shares, was $12,059,093. This compares with 
$14,751,048 for 1966. 

Operating revenues for 1967 totalled $168,122,- 
205, compared with $154,1 30,564 for 1966, an in- 
crease of 9%. Cost of gas sold and gathering 
charges increased by 14%. Gas volumes totalled 
439 billion cubic feet in 1967, an increase of 38 
billion cubic feet over 1966. Natural gas imported 
from the United States during 1967 totalled 47.8 
billion cubic feet, as compared with 25.7 billion 
cubic feet imported during 1966. These short-term 
arrangements for additional supply were made in 
order to permit the orderly development of markets 
in eastern Canada during the period prior to the 
commencement of deliveries of natural gas from 
western Canada through the Great Lakes system 
scheduled for completion by November 1968. 
When the Great Lakes project is completed these 
imports will be displaced with gas from western 
Canada and operating revenue and ‘income will 
again reflect growth patterns consistent with those 
experienced in the past. 

Operating and interest expenses for 1967 reflect 
the cost of owning and operating the Company’s 
$30.7 million 1966 facility construction program, 
which was placed in service late in 1966. Included 
in this program were facilities approximating $18 
million which relate directly to the Great Lakes pro- 
ject and constructed in anticipation that the first 
phase of this project would be in service late in 
1966. As a result of unforeseen delays this first 
phase of the Great Lakes project was not comple- 
ted until the fall of 1967 and as a result these facili- 
ties were used only to a limited extent in 1967. 

During 1967 depreciation was provided at the 
rate of 2% on pipeline, 342% on compressor stations 
and other transmission plant and at various rates 
on general plant equipment. These rates are con- 
sistent with those used since 1962 and are based 
on estimates of physical and economic life. 

The cost of servicing debt which is payable in 
United States dollars was greater by $1,516,959 in 
1967 than if the Canadian dollar had been at par 
with the United States dollar. However, interest 
rates on long-term borrowings in United States 
dollars are lower than corresponding interest rates 
on long-term borrowings in Canadian dollars. 

No income taxes have been payable by the Com- 
pany to date. This results from claiming certain de- 
ductions for income tax purposes, principally de- 
preciation, in excess of the amounts charged to 
income in the accounts. 

Funds generated from operations during 1967 
amounted to $30 million equivalent to $3.64 per 
common share outstanding December 31, 1967, 
compared with $3.74 per common share in 1966. 

Banner Petroleums Limited, a wholly-owned 
subsidiary, was incorporated on October 12, 1966, 
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for the purpose of exploring for and developing re- 
serves of petroleum and natural gas, primarily in 
western Canada. To December 31, 1967, Banner 
Petroleums had invested $1,272,487 in oil and gas 
properties in the Provinces of Alberta, Saskatche- 
wan and Ontario. These costs will be amortized 
against income in relation to reserves discovered, 
upon commencement of production. 

The Company has invested to December 31, 
1967, U.S. $10,000,000 in common shares of 
Great Lakes Gas Transmission Company. This in- 
vestment will be increased during 1968 to U.S. 
$17,000,000 completing the initial planned equity 
investment in this company. Cash resources for this 
purpose have been segregated by the Company. In 
addition to this investment the Company is carry- 
ing at December 31, 1967, as deferred charges re- 
lating to the Great Lakes project $5,517,966 of 
“additional costs of gas’. The nature of this de- 
ferred charge is more fully explained in Note 3 to 
the financial statements. 

During 1967 the Company entered into Bond 
Purchase Agreements with institutional buyers 
covering the issue of U.S. $120,000,000 of 6%% 
First Mortgage Pipe Line Bonds due August 1, 
1987. On-October 17,1967, U.S: $22,950/000% of 
these Bonds were sold and additional Bonds of 
U.S. $7,050,000 were sold on February 1, 1968. 
The balance of these Bonds (U.S. $90,000,000) 
are scheduled to be sold later in 1968 and in 1969 
subject to meeting certain conditions. The principal 
condition is the disposition of all appeals relating 
to the Certificate of Public Convenience and 
Necessity granted to Great Lakes Gas Transmission 
Company by the Federal Power Commission. 

On February 1, 1968, final approval was given to 
the Act amending the Company's Special Act of 
Incorporation. The principal changes involved the 
increase in the Company's authorized capital from 
10,000,000 to 25,000,000 common shares and 
from 1,000,000 to 5,000,000 preferred shares. This 
increase in capital will enable the Company to be 
in a position to meet financial requirements for fu- 
ture expansion of facilities. 

Dividends totalling $2.80 per share were de- 
clared during 1967 on the Cumulative Redeemable 
Preferred Shares (at the rate of 70° per quarter) 
and four quarterly dividends of 25° per share were 
declared on common shares. 


MAXIMUM DAY GAS DELIVERED ANNUAL SALES OPERATING COSTS 
FOR SALE AND TRANSPORTATION Billions of cubic feet AND COST OF GAS 


Millions of cubic feet In cents per M.C.F. 


(Operating costs per M.C.F. 


All costs including gas purchases, but excluding 
income from extraction plant and interest charges 


Cost of gas per M.C.F. 
Average Alberta well head price at 14.73 P.S.1.A. 


(Export sales Ed Canadian sajJes 


WHERE THE GAS WAS SOLD IN 1967 OPERATING PROFIT ANNUAL CANADIAN SALES 
Percentage of volume sales AND NET INCOME BY CATEGORY 


In millions of dollars Billions of cubic feet 


epee Wee 3.0% (Operating profit EJNet income Residential 
Manitoba 9.6% EXCommercial LA industrial 
Ontario 57.9% 


Quebec 9.4% 
Export 20.1% 


a 


me Se See 


Sia 


mee 


E 
- 
a 
f 


be 


ae 


CAPITALIZATION TRANS-CANADA PIPE LINES TRANS-CANADA PIPE LINES 


December 31, 1967 COMMON SHARES PREFERRED SHARES 
Share Distribution as at December 31, 1967 Share Distribution as at December 29, 1967 


First mortgage pipeline bonds 48.9% No. of No. of Preferred No. of No. of 
Subordinated debentures 12.9% Shareholders Shares Shareholders Shareholders Shares 


Shareholders’ equity 30.2% Newfoundland 47 3,744 
Convertible debt 4.3% y Prince Edward Island 81 4,404 
Bank loans 3.7% Nova Scotia 693 60,384 
New Brunswick 466 31,481 
Quebec 4,012 2,647,135 
Ontario 13,933 2,466,619 
Manitoba 1,960 251,980 
Saskatchewan 1,053 81,151 
Alberta 4,103 1,761,308 
British Columbia 4,868 451,964 
Yukon Territory 12 936 


Total Canadian 31,228 7,761,106 


U.S.A. 3,878 389,492 
United Kingdom 60,993 
Others 21,158 


Overall Total 35,472 8,232,749 


Consolidated Balance Sheet December 31, 1967 (with comparative figures at December 31, 1966) 


Assets 1967 1966 
Plant, property and equipment 
Gas transmission: plant—at cost (Note 4). sb ee oa ote meee tr ee cart east ee $ 647,578,891 $617,578,427 
Less accumulated depréctations 2 fie i ree teen ees rei te oe enc ee 95,800,512 81,926,002 
551,778,379 536,249,875 
Oil and gas properties—at cost (Note 2) . 1,272,487 — 
553,050,866 536,249,875 
Investment in and advances to Great Lakes Gas Transmission Company 
—at cost (Note:3) 0 a 2 cr ee eee ee a 12,293,422 OS aes 
Cash on deposit for future investment in Great Lakes Gas Transmission 
Company—(Note 3) 9,232,681 — 
Special refundable tax . 486,310 403,781 
Current assets 
Cashes ent ee 2,478,999 479,938 
Accounts receivable . : 19,337,449 16,364,959 
Materials and supplies—at cost . 2,500,950 2,107,980 
Line pack gas—at cost . ; 981,337 1,017,430 
Gas stored underground—at cost . 115,648 — 
Prepayments and deposits 1,924,164 104,683 
27,338,547 20,074,990 
Deferred charges 
Unamortized debt discount and expense 7,371,083 TANSA7E 
Great Lakes project (Note 3) 
Additional costs of gas . 5,517,966 2,296,058 
Preliminary charges 397,596 2,/96,662 
Other . 435,561 396,788 
13,722,206 12,610,777 
$616,124,032 $579,150,700 


See accompanying notes to financial statements. 


Trans-Canada Pipe Lines Limited and Subsidiary Companies 


Liabilities 1967 1966 
Shareholders’ equity 
Capital stock (Notes 4 and 5) 
Preferred—Authorized—1 ,000,000 $2.80 cumulative 
redeemable shares of a par value of $50.00 per share 
—Issued and outstanding 
1967 and 1966—1,000,000 shares . $ 50,000,000 $ 50,000,000 
Common—Authorized—10,000,000 shares of a par value of $1.00 per share 
—Issued and outstanding 
1967—8,232,749 shares . 8,232,749 
1966—8,225,499 shares . 8,225,499 
58,232,749 58,225,499 
Premium on common shares—per Consolidated Statement . 87,866,567 87,668,077 
Retained earnings—per Consolidated Statement 29,440,091 25,610,447 
Shareholders’ equity. 175,539,407 171,504,023 
Deferred credit (Note 6) 5,474,090 6,568,907 
Long term debt (Note 7) 365,424,060 359,236,514 
Bank loans . 21,409,375 1,900,000 
Current liabilities 
_ong term debt due within one year . 18,969,036 16,542,566 
Accounts payable . 20,676,222 15,235,886 
nterest accrued 5,873,655 5,406,429 
Dividends payable . 2,758,187 27501379 
48,277,100 39,941,256 
_$616,124,032 $579,150, 700 


Approved on behalf of the Board: 


J. W. Kerr, Director 


Beverley Matthews, Director 


Consolidated Statements Year ended December 31, 1967 (with comparative figures for 1966) 


income 


Operating revenues 


Operating expenses 


Cost of gas sold and gathering charges (Note 3) . 


Operation and maintenance . 
Amortization of Deferred Credit (Note 6) . 
Depreciation (Note 1). 
Taxes—provincial and municipal 


Operating profit . 


Interest and other deductions 

Interest on long term debt. 

Amortization of debt discount and expense 
Other interest expense 

Other income (credit) 

Interest charged to construction Credit 


Net income for the year (Note below) . 


Note 
Net income applicable to common shares 
Net income for the year (above) . 


Less provision for dividends on preferred shares : 


Net income applicable to common shares. 


JEG earnngs 


Bclenes at Weenie oi year. 
Net income for year 


Dividends declared 
Preferred. 
Common. 


Balance at end of year (Note 5) 


See accompanying notes to financial statements. 


1967 


1966 


$1 68, 1 22, 205 


94,681,632 
19,640,117 

(1,094,817) 
14,973,781 
2,745,498 
130,946,211 
37,175,994 


21,360,402 
1,211,889 
605,447 

(83,079) 

(777,758) 
22,316,901 


$ 14,859,093 


$ 14,859,093 
2,800,000 


$ 12,059,093 


$ 25,610,447 
14,859,093 


40,469,540 


2,800,000 
8,229,449 


11,029,449 


BL 


oo AD OSs 


$154,130,564 


82,886,761 
16,944,553 
(1,094,817) 
14,281,658 
2,446,826 
115,464,981 
38,665,583 


22,244,574 
1,172,814 
297,823 

(499,367) 

(1,050,975) 
22,164,869 


$ 16,500,714 © 


$ 16,500,714 
1,749,666 


$14,751,048 


$ 19,145,384 
16,500,714. 


35,646,098 


1,983,000 
8,052,651 


10,035,651 


__$ 25,610,447 . 


Consolidated Statements Year ended December 31, 1967 (with comparative figures for 1966) 


Premium on common shares 


Balance at beginning of year. 
Premium on shares issued 


on conversion of 5% Convertible Subordinated Income Debentures 


due 1988. 
due 1989. { 
under Incentive Stock Antee Plane 


Capital stock expense written off . 
Balance at end of year . 


Source and application of funds: 


Funds were derived as follows: 
Currrent operations 
Net income. : : 
Add back non-cash tome 
Depreciation 
Other (net) . 


Bank loans. : 

Issue of Pee eect = herent 
6%% First Mortgage Pipe Line Bonds 5 ie 
$2.80 Cumulative Redeemable Preferred shares . 
Common shares . 


Funds were applied as follows: 
Additions to plant, property and equipment . 
Oil and gas properties ices 
Great Lakes project 


Investment in and advances to Great Lakes Gas Transmission Company . 


Preliminary charges. 
Additional costs of gas 
Cash on deposit for future i ecient 
Repayment of bank loans . 
Retirement of long term debt. 
Dividends 
Preferred. 
Common. 
Special refundable fax 
Other . ; 
Increase (eecrense) in anreneaiete ayenets cuss 
of changes in current portion of long term debt . 


See accompanying notes to financial statements. 


1967 


$ 87,668,077 


198,490 
87,866,567 


$ 87,866,567 


$ 14,859,093 


14,973,781 
117,072 


29,949,946 
19,509,375 


23,674,931 


205,740 
$ 73,339,992 


$ 30,577,073 
1,272,487 


2,482,145 
(2,399,066) 
3,219,915 
9,232,681 


16,524,611 


2,800,000 
8,229,449 
82,529 

(36,015) 


1,354,183 


$ 73,339,992 


$ 


1966 
76,523,082 


15,728,750 
560 
37,485 


92,289,877 


Bop 


4,621,800 


87,668,077 


Bop 


16,500,714 


14,281,658 
(2,003) 


30,780,369 


Bops 


47,829,967 
39,085 


78,649,421 


Sopa 


Bop 


30,627,704 


9,691,860 
994,629 
1,961,844 
Ot S25 
16,722,045 


1,983,000 
8,052,651 
403,781 
41,776 


(7,994) 


78,649,421 
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Notes 
to Consolidated Financial Statements December 31, 1967 
1. Gas transmission plant 
The Trans-Canada natural gas transmission sys- 
tem extends from the Province of Alberta across 
the Provinces of Saskatchewan, Manitoba and On- 
tario and through a portion of the Province of — 
Quebec. | 

The Company has provided for depreciation at 
the rate of 2% on pipeline, 34% on compressor 
stations and other transmission plant and at var- 
ious rates on general plant equipment. In accord- 
ance with generally accepted accounting practice 
for utility companies, any profit or loss on the dis- 
posal of fixed assets is absorbed in accumulated 
depreciation. 

The 1968 construction program is estimated to 
cost approximately $100,000,000. 


2. Oil and gas properties 

All expenditures made by Banner Petroleums 
Limited, a wholly-owned subsidiary, have been 
capitalized. These expenditures consist mainly of 
lease acquisition and well drilling costs and over- 
head incurred prior to the commencement of pro- 
duction. These costs will be amortized based upon 
reserves discovered. 


3. Great Lakes project 

Great Lakes Gas Transmission Company (Great 
Lakes) is a United States corporation owned 
equally by the Company and American Natural 
Gas Company. Great Lakes is engaged in a pro- 
ject to construct a 36-inch pipeline from Emerson, 
Manitoba, through Minnesota, Wisconsin and 
Michigan to Sarnia, Ontario. The necessary auth- 
orizations associated with this project have been 
received from the National Energy Board and the 
Alberta Oil and Gas Conservation Board in Canada 
and from the Federal Power Commission in the 
United States. An appeal from the decision of the 
Federal Power Commission on Great Lakes pro- 
ject has been filed with the United States Court of 
Appeals. On January 31,1968, the Court issued an 
order denying a motion that construction of the 
Great Lakes pipeline be halted pending the final 
disposition of the appeal. 

The pipeline will serve in effect as a loop of the 
Trans-Canada transmission system and is esti- 
mated to cost in excess of U.S. $200,000,000. 
Construction of the first section of this pipeline, 
consisting of 157 miles from central Michigan to 
Sarnia, Ontario, was completed during 1967 en- 
abling Great Lakes to commence partial operations. 
The remainder, presently under construction, is 
scheduled for completion by November 1968. 

To December 31, 1967, the Company and Amer- 


ican Natural Gas Company have each invested 
U.S. $10,000,000 in common shares of Great 
Lakes. The Company and American Natural Gas 
Company will each invest during 1968 an addi- 
tional U.S. $7,000,000 in common shares of Great 
Lakes. Cash resources for this purpose have been 
segregated by the Company. Great Lakes has ar- 
ranged two year term bank financing of U.S. $190,- 
900,000 which it proposes to repay out of the pro- 
ceeds from the sale of First Mortgage Pipe Line 
Bonds and other securities. 

The operations of Great Lakes during 1967 re- 
sulted in a net profit, no portion of which has been 
ecorded in the Company’s accounts. 

The Company has entered into short-term con- 
rracts for the purchase of natural gas from suppliers 
n the United States to assist in the orderly develop- 
nent of markets in eastern Canada prior to the 
Sommencement of deliveries from western Canada 
hrough the Great Lakes system. The difference 
9etween the actual cost of this short-term supply 
and the ultimate selling price of gas delivered 
hrough the Great Lakes system to the storage 
ields near Dawn, Ontario, is considered to be one 
»f the costs of bringing the Great Lakes system 
nto operation. As a result, up to December 31, 
1967, $5,517,966 has been deferred, of which 
33,219,915 is applicable to 1967 and $1,961,844 
o 1966. The amounts deferred will be amortized 
O Operating expenses Over an estimated 15-year 
yeriod commencing with deliveries from ihe 
sreat Lakes system at the rate of %¢ per Mcf of 
hroughput. This procedure has been approved by 
he National Energy Board for accounting pur- 
yoses. The Board has reserved for future consider- 
ition, the appropriate treatment of these costs as 
hey relate to traffic, tolls and tariffs. 

The major portion of the costs incurred by the 
company in connection with the Great Lakes pro- 
ect have been charged to Great Lakes Gas Trans- 
nission Company and the balance of such costs 
ire carried on the Company’s balance sheet under 
he caption “Great Lakes project—Preliminary 
sharges’’. It is proposed that amounts not charged 
vill be carried in the accounts of the Company and 
mortized over future periods in association with 
he benefits to be derived from the Great Lakes 
roject. 


|. Capital stock 

he $2.80 Cumulative Redeemable Preferred 
shares are redeemable at the option of the Com- 
any at $52.50 per share to May 1, 1971 and 
hereafter at redemption prices reducing in pro- 
iressive steps to $50.50 per share after May 1, 
977. On February 1, 1969, the Company is re- 
iuired, subject to certain conditions, to create a 


purchase fund equal to 2% of the par value of the 
preferred shares outstanding on December 31, 
1968. This purchase fund is to be applied, subject 
to certain conditions, to purchase preferred shares 
for cancellation to the extent, if any, that such 
shares are available at a price not exceeding 
$50.00 per share. On each February 1 thereafter, 
the Company is required to bring the balance in the 
purchase fund up to an amount equivalent to 2% 
of the par value of the preferred shares outstanding 
on the preceding December 31. As at December 
31, 1967, 499,951 Share Purchase Warrants, 
which had been issued in association with the sale 
of preferred shares, were outstanding. Each war- 
rant is exercisable to April 30, 1976 and entitles its 
holder to purchase one common share for $41.00 or 
at such adjustment of that price as may be required 
to be made under the terms of the warrant. 499,951 
common shares are reserved for the exercise of 
outstanding Share Purchase Warrants. 

The 5% Convertible Subordinated Income De- 
bentures due 1989 are convertible to December 1, 
1974 into common shares at a conversion price of 
$41.00 per share or at such adjustment of that 
price as may be required to be made under the 
terms of these convertible debentures. At the op- 
tion of the Company these convertible debentures 
are redeemable after December 31, 1967. 611,870 
common shares are reserved for the conversion of 
these outstanding convertible debentures. 

At December 31, 1967, 116,485 common shares 
are reserved for the exercise of options granted or 
which may be granted under the terms and condi- 
tions of the Company's Incentive Stock Option 
Plan. There were outstanding options on 107,034 
shares under this plan at prices varying from $23.94 
to $31.47, the last of which expires in 1977. During 
1967, 7,250 shares were issued under this plan for 
a cash consideration of $205,740. 

The Company's Special Act of Incorporation 
was amended on February 1, 1968 to increase the 
authorized capital stock to 5,000,000 preferred 
shares and 25,000,000 common shares. 


5. Restrictions on common share dividends 
Declaration of dividends on common shares is 
restricted under the provisions of the Deed of Trust 
and Mortgage securing the First Mortgage Pipe 
Line Bonds, under the Indenture relating to the 
Subordinated Debentures due 1987 and under the 
provisions of the $2.80 Cumulative Redeemable 
Preferred Shares. Under the most restrictive of 
such provisions $6,200,000 was available for the 
payment of dividends on common shares at 
December 31, 1967. 
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6. Deferred credit 

On May 29, 1963, the Company purchased from 
Northern Ontario Pipe Line Crown Corporation 
the Northern Ontario Section which the Company 
had formerly leased and operated as an integral 
part of its system. This Section, which consisted of 
676 miles of pipeline and five compressor stations, 
is located between the Manitoba-Ontario border 
and Kapuskasing, Ontario. 

In accordance with procedures established 
under the Uniform Classification of Accounts for 
Gas Pipe Line Companies, the National Energy 
Board approved a method of accounting for the 
purchase whereby the amount of $10,948,175 was 
to be credited to ‘Deferred credit” and amortized in 
ten equal annual instalments commencing in 1963. 


7. Long term debt 
The following issues were outstanding at Decem- 
ber 31: 


1967 1966 
First Mortgage Pipe Line Bonds 
due 1978 
5%4% U.S. Series— 

US a h03,800;000 iene eu saree $ 63,866,000 $ 69,674,000 
5% % Canadian Series... . . 14,548,000 15,872,000 
6%% U.S. Series— 

UES295°350-000 greta ener 5,350,000 5,806,000 
634% Canadian Series... . . 3,091,000 3,369,000 

due 1983 
9% % U.S. Series— 
WES hG82:802: 60 inner 89,175,845 94 813,583 
644% Canadian Series... . . 39,865,593 42 386,008 
due 1985 
544% U.S. Series— 
UE Sept 051001300 rere nee ieeaie 43,253,376 43,253,376 
due 1987 
(Sinking fund payments commence 
in 1970) 
6% % U.S. Series— 
UES 2h22.950;000) seen enna 24,636,928 a 
Subordinated Debentures due 1987 
(Sinking fund payments commence 
in 1969) 
5.60% U.S. Series— 
U:S3.$20;833;300 area 20,833,300 20,833,300 
5.85% Canadian Series. . . . . 54,166,700 54,166,700 
Convertible Subordinated 
Income Debentures (Note 4) 
SPU eye) oe ee oP 25,086,700 25,086,700 
383,873,442 375,260,667 
Less—tlong term debt due within one 
year 
Canadian $18,969,036. ...... 18,449,382 
Canadian $16,542,566. ...... 16,024,153 
$365,424,060 $359,236,514 


The Company entered into Bond Purchase 
Agreements dated September 14, 1967, to sell at 
par U.S. $120,000,000 principal amount of 6%% 
First Mortgage Pipe Line Bonds due August 1, 
1987. The Agreements provide for bonds to be 
sold at four separate closings, the first two of 
which took place on October 17, 1967 and Feb- 
ruary 1, 1968, in the amounts of U.S. $22,950,000 
and U.S. $7,050,000 respectively. 

There are conditions precedent to the issue of 
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the remaining U.S. $90,000,000, the main condi- 
tion being the disposition of all appeals relating to 
the Certificate of Public Convenience and Neces- 
sity granted to Great Lakes Gas Transmission 
Company by the Federal Power Commission (Note 
a 

Maximum sinking fund requirements approxi- 
mate $21,500,000 for 1969, $25,200,000 for 1970 
and $28,800,000 for each of the years 1971 and 
1972. 

The Deed of Trust and Mortgage provides for 
increased sinking fund payments if a Certificate of 
Gas Supply indicates exhaustion of gas supply 
earlier than specified dates. 

As required, the Company's gas purchase and 
sales contracts and the contract with The Alberta 
Gas Trunk Line Company Limited are mortgaged 
and pledged under the Deed of Trust and Mortgage 
securing the First Mortgage Pipe Line Bonds. 


8. Income taxes 

As allowed by the appropriate regulations the 
Company has claimed certain deductions for in- 
come tax purposes, principally depreciation, in 
excess of the amounts charged to income in the 
accounts. As a result no income taxes have been 
payable to date. If the appropriate regulations had 
not permitted these deductions, income taxes 
would have been payable in the amount of $8,400, - 
OOO for the year 1967 and $37,300,000 to date. 


9. Remuneration of directors and senior 
officers 

Remuneration paid to directors, including fees and 
salaries, amounted to $177,000 and remuneration 
paid to senior officers, who are not directors, 
amounted to $254,000. 


10. Principles of conversion 

All assets and liabilities in United States dollars 
are stated at their Canadian equivalent other than 
that portion of long term debt due after one year. 


Long term debt due after one year is stated at the 


greater of par or its Canadian equivalent deter- 
mined at the dates of sale of the respective issues. 


11. Subsidiary companies 

The consolidated statements include, in addition 
to the accounts of Trans-Canada Pipe Lines 
Limited, the accounts of its subsidiary companies, 
all of which are wholly-owned. 
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PEAT, MARwIcK, MITCHELL & Co. 
CHARTERED ACCOUNTANTS 


PRUDENTIAL BUILDING 
KING AND YONGE STREETS 
TORONTO 1, ONTARIO 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Trans-Canada Pipe 
Lines Limited and its subsidiary companies as of December 31, 1967 and the 
consolidated statements of income, retained earnings, premium on common shares 
and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company and its subsidiary companies at December 
31, 1967 and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 


Pant, Arar | Arrketet « woo. 


Toronto, Ontario 
February 6, 1968 Chartered Accountants 


Nine year review 


Income (in thousands of dollars) 1967 1966 1965 1964 1963 1962 1961 1960 1959 


a 


Operating Revenues . . $ 168,122 154,131 136,973 119,612 102,523 87,834 77,108 49,157 29,0600 


Operating Expenses 
Cost of gas sold and 


gathering charges . . 94,682 82,887 68,550 57,275 47,081 40,164 36,002 20,987 aay 
Operation and 4 

maintenance ... . 19,640 16,944 15,497 12,759 10,124 Tatoo TOO 5,599 5,159 
Northern Ontario section 

of main Tine sae: (1,095) (1,095) (1,095) (1,095) DO TEATS 9,853 7,431 4,856 
Depreciation. a ae 14,974 14,282 orca 12,365 9,438 6,665 7,428 4,918 3,425 
Taxes—provincial and 

municipal jean wee 2,745 2,447 2,289 2,191 1,991 12835 1,743 1,816 531 l— 

130,946 115,465 98,816 83,495 74,245 67,864 62,527 40,751 26,242 

Operating Profit. . . . 37,176 38,666 38,157 SOel dey 28,278 19,970 14,581 8,406 3,347 — 
Interest expense (net) . 22,317 22,165 23,987 22,874 19,350 13,904 42,505 1183 7: 11,758 4 
Netincome .... . 14,859 16,501 14,170 Ay oars ss) 8,928 6,066 2,076 (2,919) (8,411)8 
Provision for dividends : 

on preferred shares. . 2,800 1750 — — — — = — = 


Net income applicable } 
to common shares. . $ 12,059 14,751 14,170 13,243 8,928 6,066 ZOLG (2,901) (8,411) ¥ 


Net income per share 
On average shares out- 


standing during year . $ 1.47 1.86 TOd eek) i prey 1.03 a0 — = 
On shares outstanding 
December 31. antes 1.46 1.79 1.87 1.76 (ple? 1.03 fond — — 


Balance sheet (in thousands of dollars) 


Plant, property and 


equipment 

—gross .... . .$ 648,851 617.578 587,644 562,329 512,682 329,420 298,028 286,954 262,087 

Stet eis, Uae ae aie 553,051 536,250: -520,074-. 507,840. = 4705.77 4) 306,503)" 281,558" 277-500) 9757 booms 
Annual additions . . . 31,800 30,700 26,000 51,000 184,000 31,800 11,500 30,800 5,500 
Long Term Debt. . . . 365,424 359,237 . 391/819 365,779 4° 376,812.55. 2149310 227 Boia 272 9022 e Ooo ne 
Shareholders’ equity 

totals: JP ee 175,5399)551-/1, 5047 9103,203 95,453 60,832 50,344 45,833 43,757 46,668 

—per common share . 15.25 {eahy/7! 13.60 12207. 10.38 8.59 7.82 7.47 7.96 
Statistics 


Miles of pipeline— 
including loop line. . 3,107 BTS 2,882 2,753 2,604 2,399 2,340 2,340 2,290 
Compressor horsepower 643,360 ..5/4,160. 545,060" 3523/5107 =363;38710) 252 70:9108r 1196,5 104 48.5385 75,500 
Gas sales volume Mmcf 
PAN AIS Elon Weta sce aur) ty 438,994 401,000 358,300. 316,/00 271,100 © 237800. 2710/4005 127,500 74,500 
Maximum day, gas 
delivered for sale 


and transportation . 1,694 1,356 1,249 1,196 941 813 744 639 359 
Number of employees 3 
—average ..... 1,014 954 918 872 805 do 726 402 704 , 


Common shares out- 


standing December 31 8,232,749 8,225,499 7,594,735 7,534,529 5,861,383 5,861,183 5,861,183 5,861,183 5,861,183 
Shareholders, 


Decemiencilten. sucee 35,472 35,241 33,829 30,107 32,009 31,864 32,931 35,686 63) PACS) 


1967 in Review 


Natural gas was featured 
prominently in Centennial 
observances across Canada 
and at Expo 67. In the color 
picture, hostesses from 
national pavilions at Expo 
stand at the Natural Gas 
Pylon. From left to right 
around the Pylon are the 
Centennial torches at 
Edmonton, Winnipeg, 
Regina and Toronto. 


als 


Marketing | 
In 1967 in order to maintain the expansion of the | 
eastern Canadian natural gas market, Trans-Cana- | 
da arranged to import from United States suppliers | 
a total of 47.8 Bcf of natural gas. 1 

Total sales of natural gas in markets served | 
by the company increased 10% in 1967 to 439 | 
Bcf, up from 401 Bcf in 1966 despite the fact that | 
a one year delay in commencement and comple- 
tion of the Great Lakes project as originally con- 
templated forced certain of the company’s custo- 
mers to curtail and defer major marketing efforts. In 
addition to substantial growth in existing market | 
areas served by the company, twenty-eight new || 
communities, mainly in western Canada, received | 
natural gas service for the first time in 1967. 


During 1967 the Simplot Chemical Company | 
plant at Brandon, Manitoba, and the chemical 
complex operated by Canadian Industries Limited 
at Courtright, Ontario, sharply increased the con- 
sumption of natural gas by the chemical industry | 
in Canada. Calverts of Canada Ltd. received natural | 
gas for their Gimli, Manitoba operations through a 
36 mile pipeline built by Greater Winnipeg Gas 
Company from Selkirk. The pelletizing operation at 
The Griffith Mine of the Steel Company of Canada, 
Limited, Bruce Lake, Ontario, received natural gas | 
service for the first time from an 80 mile pipeline | 
built by Northern and Central Gas Corporation | 
Limited. 

The completion of the first phase of the Great 
Lakes project in late 1967 enabled long term de- 
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liveries to Canadian customers to commence in the 
Dawn storage field area in Ontario from United 
States sources at the rate of 113,000 Mcf per day, 
while a similar volume of western Canadian gas is 
delivered in exchange at Emerson, Manitoba. 

Completion by November 1968 of the second 
phase of the Great Lakes project will enable Trans- 
Canada to sharply reduce imports of gas from the 
United States, and net exports to the United 
States market will increase thereafter. Of even 
greater significance will be the commencement of 
greatly increased deliveries to Canadian customers 
in eastern Canada including the provision of 
natural gas service to Sault Ste. Marie, Ontario. 

Sales of natural gas are expected to increase on 
the average up to 15% annually during the next 
five year period. 

During the first half of 1967 the company, as part 
of its marketing program, continued its support of 
institutional advertising on behalf of the natural 
gas industry in a joint program with certain of its 
customers. The company was also the major spon- 
sor of the Natural Gas Hospitality Pavilion at Expo 
67. It is estimated that more than 650,000 persons 
made the Pavilion their headquarters during some 
part of their visit to Expo. Thirty thousand mem- 
bers of 200 women’s organizations held meetings 
in the auditorium. 

The company also maintained an active public 
relations program. A special effort was made in 
1967 to provide Canadian school children with 
educational information of a non-commercial 
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nature. In southwestern Ontario alone 55,000 
school children saw Trans-Canada movies as part 
of the Company’s School Information Program. 
More than 25,000 copies of the Company's Cen- 
tennial Booklet, “Blue Flame—Symbol of 100 
Years of Progress” were distributed in schools in 
Alberta, Saskatchewan, Manitoba, Ontario and 
Quebec. 

As part of the national program of increasing 
world awareness of natural gas development in 
Canada, movies telling the company story were 
shown to service clubs, schools and on television 
in Canada, the United States, Germany, the West 
Indies, Australia and the Philippines. 
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MONTREAL 
VAUDR CANDIAC 


BELLEVILLE 


FROM TENNESSEE GAS 
TRANSMISSION COMPANY 


Annual Gas Sales fiscal years 1959-1967 


By Distributor 


Volumes in’ Mineiro eee 
Saskatchewan Power Corporation 13,020 6,224 3,399 3,279 2,958 2,955 2,977 Dole 772 
Plains-Western Gas (Manitoba) Ltd. 4,553 2,588 2,456 1,980 1,530 1,406 1,577 1,035 1,076 
Inter-City Gas Limited 3,117 2,885 2,474 2,145 1,892 1,784 1,596 1,401 | 863 
Greater Winnipeg Gas Company 34,480 33,255 27,406 23,467 19,108 15,604 13,262 9,087 6,421 
Northern and Central Gas Corporation Limited 54,259 46 841 44 134 41,046 36,223 33,183 28,872 26,538 20,047 
The Consumers’ Gas Company 112,604 105,301 96,707 82,860 73,294 61,535 51,584 41,192 33,214 
Union Gas Company of Canada, Limited 70,142 65,768 54,041 43,533 33,264 25,525 20,582 16,113 2,561 
Lakeland Natural Gas Limited 10,532 9,416 7,748 7,180 6,017 5,244 3,677 2,443 652 
Kingston P.U.C. 1,550 1,555 1,489 1,224 1,006 616 443 345 212 
Augusta Natural Gas Limited 5,298 5,266 4,992 4,823 4,290 4,076 2,939 2,162 1,950 
Quebec Natural Gas Corporation 41,114 41,149 36,308 31,737 27,036 23,120 23,780 12,205 6,690 
Total Canadian 350,669 320,248 281,154 243,274 206,618 175,048 151,289 115,033 74,458 
Export—Midwestern Gas Transmission 83,718 77,148 73,988 71,366 62,785 61,954 59,139 12,485 — 

Export—Niagara Gas Transmission “3,994 3,371 3,144 2,078 1,687 257 — — - 

Export—Vermont Gas Systems, Inc. 613 210 — — _ — _ — 


Total Sales 438,994 401,037 358,286 316,718 271,090 237,259 210,428 127,518 74,458 


By Province 


Volumes it Minot se eee 
Saskatchewan 13,020 6,224 3,399 3,279 2,958 2,955 2,977 2,512 1 
Manitoba 42,149 38,728 32,336 27,592 22,530 18794 16435 11,523 8,360 
Ontario 254,386 234147 209,111 180,666 154,094 130,179 108,097 88793 58,636 
Quebec 41,114 41,149 36308 31,737 27,036 23,120 23,780 12,205 6,690 
Total Canadian 350,669 320,248 281,154 243,274 206,618 175,048 151,289 115,033 74,458 
Export—Midwestern United States 83,718 77,148 73,988 71,366 62,785 61,954 59,139 12,485 -- 

Export—State of New York 3,994 3,371 3,144 2,078 1,687 257 = — — 

Export—State of Vermont 613 270 _ — — = _ _ - 

Total Sales 438,994 401,037 358,286 316,718 271,090 237,259 210,428 127,518 74,458 


22 . 


Natural Gas Liquids 

The Empress, Alberta extraction plant, was ex- 
panded during 1967 to a designed capacity of 
1,500 million cubic feet per day. On December 9, 
1967, a new record was established when the 
plant processed a daily volume of 1,430 million 
cubic feet with a liquid production of 21,100 
Barrels. 

The extraction plant, owned and operated by 
Pacific Petroleums, extracts liquids from Trans- 
Canada’s gas stream under a long-term agreement, 
which provides for processing the stream up to 
1,500 million cubic feet per day. This agreement is 
based on a payout concept following which Trans- 
Canada’s benefits will increase substantially. 
Meanwhile careful consideration is being given to 
the alternatives for processing the stream in excess 
of 1,500 million cubic feet per day. 


Gas Supply 
Early in 1967 the Company completed negotiations 
for the purchase of gas from nine new fields in 
Alberta. In addition, the Company purchased un- 
contracted gas developed in fields in which gas 
had previously been contracted for by the Com- 
pany. As a result of these additional purchases, in 
March, 1967, the Company applied to the Oil and 
Gas Conservation Board of Alberta to increase its 
authorization for the removal of gas from Alberta. 
In October the increased authorization was 
granted and the Company now has the right to re- 
move gas from Alberta in the following volumes 
(at a pressure base of 14.65 psia) ; 
—a maximum volume of 2,170,000 Mcf in any 24- 
hour period, or 
—720,000,000 Mcf in any 12-month period, end- 
ing October 31, or 
—during the term of the authorization a total 
quantity not to exceed 17,100,000,000 Mcf (of 
which the Company has removed from Alberta 

a total of 2,495,656,000 Mcf to the end of 1967). 

The Company also purchases additional volumes 
of gas up to a maximum of 38,000 Mcf per day 
from producers who have themselves obtained 
authorizations for the removal of such gas from 
Alberta. 

As of the end of 1967 the Company had entered 
into approximately 825 long term contracts for the 
purchase of gas in Alberta and one long term con- 
tract for the purchase of approximately 20,000 
Mcf per day, produced as solution gas in associa- 
tion with oil, from fields in the southeastern part 
of Saskatchewan. The total gas reserves com- 
mitted to the Company under its gas purchase 
contracts is 17.6 trillion cubic feet of which 2.7 tril- 
lion cubic feet have been produced to the end of 
the year. In 1967 delivery of gas to the Company 
commenced from 11 additional fields, pools and 
areas in Alberta resulting in the Company taking 
delivery of gas from 54 pools, fields and areas in 
the Province by the end of the year. 

Because of the delay in obtaining the authoriza- 


In the picture at upper right, 
an overhead gas burner pre- 
heats a ladle in a foundry 
while molten metal is trans 
ferred to molds. At bottom, 
the controlled, even heat of 
natural gas automatically 
seals electric light bulbs, one 
of the many uses for natural 
gas in the manufacture of 
lamps 
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tions required for the construction of the Great 
Lakes project, the volume of gas which the Com- 
pany was obligated to take under its gas purchase 
contracts during the contract year which ended on 
October 31,1967,was greater than its requirements 
by 12.0 billion cubic feet resulting In a prepayment 
for this gas in the amount of $1,568,373. This 
volume will be delivered to the Company during 
the following two contract years at no additional 
cost. Also, as a result of delay of the Great Lakes 
project, the Company now plans to take delivery of 
gas from some of the new fields in the Marten Hills 
area commencing in the fall of 1969 and accord- 
ingly is renegotiating certain gas purchase con- 
tracts in the area to defer deliveries under these 
contracts for a one year period. As a result of 
the deferment of the deliveries of gas from the 
Marten Hills area the maximum daily quantity to be 
available to the Company under its gas purchase 
contracts in the contract year commencing on 
November 1, 1968, is 2,200,000 Mcf. 

In order to stimulate the continuing developrnent 
of gas reserves in Alberta the Company has entered 
into development gas purchase contracts in the 
Berry Creek, Bruce-Birch Lake, Coronation, Fish 
Lake, Hamilton Lake North and Lethbridge areas 
and is presently negotiating contracts of similar 
type in certain other areas. In addition, the Com- 
pany is continuing to negotiate definitive contracts 
for the purchase of new gas reserves as such re- 
serves become developed. 


Banner Petroleums Limited 
During 1967 the company’s wholly owned sub- 
sidiary Banner Petroleums Limited concentrated its 
main efforts on acquisition of acreage in Alberta 
and Saskatchewan as a basis for an expanded oll 
and gas exploration program. As of January 31, 
1968, Banner held a gross 547,533 acres, or a net 
278,633 acres, as shown on the accompanying 
chart. During the year 1967, Banner participated in 
drilling eight wells in Ontario in search for pinnacle 
reefs suitable for gas storage. Six of these were 
drilled to test the acreage acquired in 1966, and 
were abandoned as dry holes. The remaining two 
were drilled on newly-acquired lands. Although 
these wells were also abandoned sufficient en- 
couragement was obtained to warrant a more de- 
tailed seismic survey planned for this year. 

In addition Banner participated in drilling five 
wells in Alberta, one well, in which Banner has a 
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A drilling rig operating for 
Banner Petroleums Limited, 
Trans-Canada’s wholly 
owned subsidiary,in the 
foothills of Alberta as part 

of the exploration and drilling 
program for oil and gas. 
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Acreage Petroleum & Petroleum & Petroleum & Petroleum & 
Natural Gas Natural Gas Natural Gas Natural Gas Leases Natural Gas Natural Gas 

Lease (Crown) Leases (Crown) Leases (Freehold) (Freehold) Permits Reservations Totals 

Gross Net Gross Net Gross Net Gross Net Gross Net Gross Net Gross Net 
Alberta 59,851 33,698 4942 2,471 27,370 13,685 5,899 3,189 140,126 69,582 218,424 109,212 456,612 231,837 
Saskatchewan — — = = . - : — 80,800 40,400 — 80,800 40,400 
Ontario — — = — 10,121 6,396 — = 10,121 6,396 

59,851 33,698 4942 2,471 37,491 20,081 5,899 3,189 220,926 109,982 218,424 109,212 547,533 278,633 
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50% interest, was completed as a dual zone gas 
well in the Tangent area. Banner also acquired a 
50% interest in two gas wells in the Turin area In 
Alberta. Banner now owns gas reserves estimated 
at 15,400 Mmcf proven and 4,900 Mmcf probable 
for a total of 20,300 Mmcf. During 1968 Banner 
plans an increased drilling program in Alberta to 
evaluate acreage which has been acquired. It will 
also participate in exploratory ventures in British 
Columbia and Saskatchewan. Banner will actively 
continue its program of land acquisition in 1968. 


1967 Construction 

The company’s 1967 construction program was 
completed on schedule at a cost of $30,577,073. 
The program included approximately 34 miles of 
36-inch pipeline and 69,200 additional horse- 
power compression apparatus. 

New pipeline added in southern Ontario con- 
sisted of 14.8 miles from the international bound- 
ary near Sarnia to the Dawn storage fields in Lamb- 
ton county, Ontario, which connected with the 
completed stage one facilities of the Great Lakes 
Gas Transmission Company, and enabled com- 
mencement of operations of the Great Lakes 
system. 

In Manitoba and northwestern Ontario, along 
the company’s 30-inch line, a total of 19.4 miles of 
36-inch loop line were added as the company 
commenced the looping of the northern Ontario 
section of its main line three years in advance of 
its undertaking to the Canadian government. 

The Company's program to reduce the rough- 
ness of the interior surface of the original 34-inch 
line in Saskatchewan and Manitoba was com- 
pleted with the sandblasting of an additional 418 
miles of pipe. This program has been very. success- 
ful and has significantly increased the throughput 
capacity of the original pipeline system. 

A new compressor station of 3,000 horsepower 
was constructed near Brockville, Ontario, and a 
new 3,400 horsepower unit was added at Maple. 
Modifications to the turbine unit at Marten River 
provided an additional 3,400 horsepower. On the 
western section of the line four turbine compressor 
units of 12,100 horsepower each were added at 
Herbert and Grenfell in Saskatchewan, and Rapid 
City and Ile des Chénes in Manitoba. Delivery was 
also taken in 1967 of a new mobile compressor 
unit of 11,000 horsepower. 


1968 Construction 

It is presently estimated that the Company’s 1968 
construction in Canada will involve expenditures 
of approximately $100 million. 

Subject to approval by regulatory agencies, the 
company proposes to build 195 miles of 36-inch 
loop line in Saskatchewan and Manitoba includ- 
ing loop line on the Emerson lateral. In Ontario six 
miles of 10-inch line will be laid from the interna- 
tional boundary to Sault Ste. Marie, Ontario, to 
provide service from the Great Lakes Gas Trans- 
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Station Compressor horsepower 
No, Location Existing 1967 Total 
2 Burstall, Sask. 34,200 — 34,200 
5 Cabri, Sask. 17,570 — 17,570 
) Herbert, Sask. 17,570 12,100 29,670 
13 Caron, Sask. 29,100 = 29,100 
17 Regina, Sask. 17,570 - 17,570 
21 Grenfell, Sask. 17,700 12,100 29,800 
25 Moosomin, Sask. 20,400 7 20,400 
30 Rapid City, Man. 17,700 12,100 29,800 
34 Portage la Prairie, Man. 17,700 ~ 17,700 
41 Ile des Chénes, Man. 28,000 12,100 40,100 
43 Spruce, Man. 12,100 - 12,100 
45 Falcon Lake, Man. 12,000 — 12,000 
49 Kenora, Ont. 15,200 — 15,200 
52 Vermilion Bay, Ont. 12,100 — 12,100 
55 Dryden, Ont. 12,000 — 12,000 
58 Ignace, Ont. 15,200 = 15,200 
60 Martin, Ont. 12,100 = 12,100 
62 Upsala, Ont. 12,000 — 12,000 
64 Raith, Ont. 12,100 = 12,100 
68 Port Arthur, Ont. 12,500 = 12,500 
70 Hurkett, Ont. 12,100 = 12,100 
75 Nipigon, Ont. 12,400 — 12,400 
77 Jellicoe, Ont. 12,100 = 12,100 
80 Geraldton, Ont. 12,500 = 12,500 
84 Klotz Lake, Ont. 12,100 = 12,100 
86 Hearst, Ont. 12,000 = 12,000 
88 Calstock, Ont. 12,100 = 12,100 
92 Mattice, Ont. 10,000 — 10,000 
95 Kapuskasing, Ont. 7,200 — 7,200 
99 Smooth Rock Falls, Ont. 9,900 — 9,900 
102 Potter, Ont. 12,100 — 12,100 
105 Ramore, Ont. 10,000 — 10,000 
107 Swastika, Ont. 7,200 == 7,200 
110 Haileybury, Ont. 7,700 —_— 7,700 
112 Marten River, Ont. 7,200 3,400 10,600 
116 North Bay, Ont. 10,400 = 10,400 
119 Sundridge, Ont. 7,200 = 7,200 
123 Bracebridge, Ont. 9,900 — 9,900 
127 Barrie, Ont. 7,200 = 7,200 
130 Maple, Ont. 4,500 3,400 7,900 
134 Bowmanville, Ont. 3,000 — 3,000 
136 Cobourg, Ont. 6,000 as 6,000 
139 Belleville, Ont. 3,000 — 3,000 
142 Kingston, Ont. 6,000 — 6,000 
144 Augusta, Ont. — 3,000 3,000 
802 Candiac, Quebec 550 = 550 
Mobile Compressor Units 15,000 11,000 26,000 
Total 574,160 69,200 643,360 


mission Company system in that area. In south- 
western Ontario the Company plans to construct 
approximately 142 miles of 36-inch pipeline from 
the Dawn storage field area to the Company's 
existing mainline system near Maple, Ontario, 
north of Toronto. 

The Company will also construct an additional 
49 miles of 24-inch pipeline, continuing the loop- 
ing of its 20-inch system between Toronto and 
Montreal. In addition, the Company will construct 
32 miles of 16-inch line from a point near Valley- 
field, Quebec, to connect with the Company's exist- 
ing pipeline facilities to Vermont at a point near 
Candiac. 

A total of 73,200 horsepower in new compres- 
sion will be added to the Company’s system. This 
will include 48,400 additional horsepower in 
western Canada and 12,000 additional horse- 
power between Toronto and Montreal. Another 
12,800 horsepower will be added on the proposed 
new pipeline facilities to be constructed from the 
Dawn storage field to Maple, Ontario. 


Trans-Canada Pipe Lines Limited 
Major Field Offices, Operations Department 
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